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ECONOMICS & MARKETS RESEARCH
ANZ MORNING NOTE

OVERNIGHT MARKETS UPDATE

US bond yields rose sharply overnight after a favourable US job report data and
a rise in PMI increased risk appetite among investors. The market will also have to
absorb over $80 in new Treasury supply this week. The yield on 2-year notes
increased 6bps to 1.168%, whilst the 10-year yield gained 4bps to 3.986% having
traded above 4.0% during the session, the highest level in 10-months.

Australian bond futures were closed for the Easter break. In trade ahead of the
weekend the implied yield on 3-year bond futures was up 2bps to 5.370% (price
down 2bps to 94.630) and the implied yield on the 10-year bond futures gained
3bps to 5.810% (price down 3bps to 94.190).

US equities rose last night after better-than-expected data on the US labour
market and an increase in activity in the manufacturing and services industries
bolstered optimism that the economy is recovering. Energy companies rallied
following a rise in crude oil prices. The DJIA was up 0.4% to 10974, the S&P 500
gained 0.8% to 1187 and the Nasdaq was 1.1% higher at 2430.

European markets were closed.

The Australian SP1 200 June 10 futures contract was up 11 points or 0.2% to
4949.

The USD weakened against the major crosses after positive economic data
releases in the US increased investor appetite for higher-yielding assets.
EUR/USD strengthened to an overnight high of 1.3529 but fell late in trade to
open marginally lower at 1.3485. GBP/USD opens at 1.5285 after gaining
through the overnight session. USD/JPY opens lower at 94.30 after trading
sideways.

It was a broadly positive night for the AUD against its major counterparts as
speculation that the RBA would raise interest rates increased its appeal.
AUD/USD opens marginally higher at 0.9215 after a relatively flat session.
AUDZ/EUR opens higher at 0.6830 after a rally late in the night. AUD/JPY opens
lower at 86.90 after dipping late in the night and the AUD/NZD opens higher at
1.3085 after gaining steadily overnight.

Crude oil surged to a 17-month high as a favourable US job report raised
speculation that fuel demand would increase. WTI futures contract for May 10
climbed 2.3% to US$86.83 a barrel.

Spot gold touched a 4-week high on concerns that a weakening USD would
increase the appeal of the precious metal as an alternative investment. Spot gold
was flat to end the session at US$1,131.70 an ounce.

London Metal Exchange was closed on account of Easter Monday.

US corn increased 0.4% on expectations that the rise in crude oil would increase
the demand for ethanol. Soybeans declined 0.6% on concerns that increased
planting in the US and a bigger harvest in South America would increase global
inventories. Wheat dropped 0.3% on forecasts that warmer weather in the US
would increase output. Sugar fell 1.8% while palm oil futures were 1.1% lower.

Please note that the prices/rates have been updated at 0700 AEST.
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ECONOMIC DATA & EVENTS

OVERNIGHT DATA AND EVENTS
(MARKET EXPECTATIONS, LAST OBSERVATION)

e US ISM Non-Manufacturing (Mar) increased more than expected to 55.4 (54.0,
53.0), its highest level since May 2006. Orders to service industries and backlogs
rose, as the US recovery shifts beyond the manufacturing sector.

¢ US Pending Home Sales Index m/m (Feb): 8.2% (0.0%, -7.8%)
e US Pending Home Sales Index y/y (Feb): 17.3% (8.6%)

e US Auto Sales Domestic Vehicles (Mar): 9.05M (9.00M, 7.91M)

e US Auto Sales Total (Mar): 11.77M (12.00M, 10.36M)

e US Nonfarm Payrolls m/m (Mar) increased by 162K (184K, -14K), the most in
three years, after a revised 14K decline in February. The jump in payrolls in March
was led by manufacturing, a 39K increase in US government agencies recruitment
and a 7.8K rise in hiring of transportation and warehousing companies.

e US Nonfarm Payrolls Manufacturing m/m (Mar) rose 17K (15K, 6K) in March
as manufacturers increased production to fill depleted inventories and stepped up
exports.

¢ US Nonfarm Payrolls Total Private m/m (Mar): 123K (8K)
e US Unemployment Rate (Mar): 9.7% (9.7%, 9.7%)

e US Challenger Job Cut Announcements y/y (Mar) declined 55.0% (-77.4%)
to 67,611 from 150,411 in the previous year.

US Initial Jobless Claims (w/e 28 Mar) dropped to 439K (440K, 445K) as the
economic recovery encouraged employers to retain workers.

e US Continuing Jobless Claims (w/e 21 Mar): 4,662K (4,618K, 4,668K)

e US ISM Manufacturing (Mar) rose to 59.6 (57.0, 56.5), the highest level since
July 2004.

US ISM Manufacturing Prices Paid Index (Mar): 75.0 (67.0, 67.0)

e US Construction Spending m/m (Feb) fell -1.3% (-1.0%, -1.4%) to its lowest
level since November 2002, as lack of credit and increasing budget deficits
dampened construction activity.

o UK Manufacturing PMI (Mar) rose to 57.2 (56.8, 56.5) in March, the highest
since October 2004, as export demand increased.

e EU Manufacturing PMI (Mar F) increased faster than expected to 56.6 (56.3,
56.3) as companies were encouraged to increase output to meet reviving global
demand.

GE Retail Sales m/m (Feb): -0.4% (0.0%, -0.5%)
e GE Retail Sales y/y (Feb): -0.9% (-0.4%, -4.0%)
GE Manufacturing PMI (Mar F): 60.2 (59.6, 59.6)

e US Treasury Secretary Tim Geithner has delayed a report on global
currency policies, initially scheduled for April 15. The US Treasury has been
under pressure from Congress to label China a currency manipulator in the report.

e Newswires are reporting that the IMF’s latest draft of its World Economic
Outlook has forecast global growth of 4.1% this year (up from 3.9% previously
forecast) and 4.3% next year.
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ECONOMIC DATA & EVENTS

UPCOMING DATA AND EVENTS
e NZ: NZIER Business Opinion Survey — (Q1): Last: 31
e NZ: ANZ Commodity Price Index — (Mar): Last: 3.8% - 03:00 GMT (13.00 AEST)

e AU: ANZ Job Advertisements m/m — (Mar): Last: 19.1% - 01:30 GMT (23.30
AEST)

o AU: RBA CASH TARGET: ANZ: 4.25% Market: 4.25% Last: 4.00% - 04:30 GMT
(14.30 AEST)

e JP: BoJ Monetary Policy Meeting - 04:00 GMT (14.00 AEST)

e JP: Leading Index Cl — (Feb P): Last: 96.7 - 05:00 GMT (15.00 AEST)

e JP: Coincident Index Cl — (Feb P): Last: 100.1 - 05:00 GMT (15.00 AEST)

e EU: Sentix Investor Confidence — (Apr): Last: -7.5 - 08:30 GMT (18.30 AEST)
e UK: PMI Construction — (Mar): Last: 48.5 - 08:30 GMT (18.30 AEST)

e UK: BoE Housing Equity Withdrawal — (Q4): Last: -4.9B - 08:30 GMT (18.30
AEST)

e UK: Nationwide Consumer Confidence — (Mar): Last: 80 - 23:01 GMT (09.01
AEST)

e UK: BRC March Shop Price Index - 23:01 GMT (09.01 AEST)
e UK: Halifax House Prices m/m — (Mar): Last: 48.5
e US: Minutes of FOMC Meeting - 18:00 GMT (04.00 AEST)

e US: ABC Consumer Confidence — (w/e 4 Apr): Last: -47 - 21:00 GMT (07.00
AEST)

e US: Fed's Kocherlakota Speaks in Minnesota - 17:00 GMT (03.00 AEST)

Vanra X4
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MARKET TABLES

TABLE 1: FIXED INCOME*

LEVEL CHANGE LEVEL CHANGE

US 2y note 1.168 6.4 US 2y swap 1.33 5.6

US 5y note 2 733 6.5 US Sy swap 2.94 5.7

US 10y note 3.986 39 US 10y swap 4.02 6.0
US 30y bond 4838 - AUS 3y swap 5.48 0.0
US 2y swap spread 15.94 13 AUS 5y swap 5.84 0.0
US 5y swap spread 19.75 0.1 AUS 10y swap 6.19 0.0
US 10y swap spread 300 15 NZ 3y swap 4.73 4.1
AUS 3y 94.630 -2.0 NZ 10y swap 5.93 3.0

AUS 10y 94.190 3.0 AUS 3m bills 4.42 10.7

US 3m Libor 0.292 0.0 NZ 3m bills 2.71 0.0

Source: ANZ and Bloomberg. Change in basis points

TABLE 2: FOREIGN EXCHANGE#

LAST  CHANGE OVERNIGHT RANGE CURRENT VS AUD

AUD 0.9214  0.0020 0.9191 - 0.9221 -
wi= 71.7000 - - -

NZD 0.7036  -0.0024 0.7021 - 0.7073 1.3094

EUR 1.3487  -0.0017 1.3461 - 1.3529 0.6832

Py 94.38  -0.2300 94.09 - 94.56 86.96

GBP 1.5298  0.0089 1.5227 - 1.5319 0.6023

CAD 1.0023  -0.0088 1.0011 - 1.0076 0.9235

CHF 1.0619  0.0014 1.0584 - 1.0644 0.9784

DXY

81.1000 -0.0730 - -
Source: ANZ and Bloomberg. * As at 4pm AEST yesterday. Change in pips.

#NB. Overnight ranges for European and New York trading sessions (0700-21:00 GMT)

TABLE 3: EQUITY MARKETS AND COMMODITIES™
LAST CHANGE LAST CHANGE

Dow Jones 10974 0.4 Gold ($US/ounce) 1131.5 1.0
S&P 1187 0.8 Copper ($US/tonne) 7885.0 12
Nasdag 2430 11 Nickel ($US/tonne) 25050.0 0.2
FTSE 100 5745 11 CRB Index 279.5 1.1
DAX 6236 13 Oil ($US/barrel) 86.76 _ 25

Source: ANZ and Bloomberg. Change in %.

*NB. Indicative levels only. Some base metal prices may not be in real time. Please speak to your ANZ representative if you
require the latest market pricing.
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IMPORTANT NOTICE

Australia and New Zealand Group Limited is represented in:

AUSTRALIA UNITED STATES OF AMERICA
Australia and New Zealand Banking Group Limited ANZ Securities, Inc. is a member of FINRA (www.finra.org) and
ABN 11 005 357 522 registered with the SEC.

st
ANZ Centre Melbourne, Level 9, 833 Collins Street, Docklands 277 Park Avenue, 31% Floor,

Victoria 3008, Australia New York, NY 10172, United States of America
Telephone +61 2 9226 4647 Fax +61 3 9273 5711 Tel: +1 212 801 9160 Fax: +1 212 801 9163
UNITED KINGDOM BY: NEW ZEALAND BY:

Australia and New Zealand Banking Group Limited ANZ National Bank Limited

ABN 11 005 357 522 Level 7, 1-9 Victoria Street, Wellington, New Zealand
40 Bank Street, Canary Wharf, London, E14 5EJ, United Kingdom Telephone +64 4 802 2000

Telephone +44 20 3229 2121 Fax +44 20 7378 2378

This document (“document”) is distributed to you in Australia and the United Kingdom by Australia and New Zealand Banking Group Limited
ABN 11 005 357 522 (“ANZ”) and in New Zealand by ANZ National Bank Limited (“ANZ NZ”). ANZ holds an Australian Financial Services
licence no. 234527 and is authorised in the UK and regulated by the Financial Services Authority (“FSA”).

This document is being distributed in the United States by ANZ Securities, Inc. (“ANZ S”) (an affiliated company of ANZ), which accepts
responsibility for its content. Further information on any securities referred to herein may be obtained from ANZ S upon request. Any US
person(s) receiving this document and wishing to effect transactions in any securities referred to herein should contact ANZ S, not its
affiliates.

This document is being distributed in the United Kingdom by ANZ solely for the information of its eligible counterparties and professional
clients (as defined by the FSA). It is not intended for and must not be distributed to any person who would come within the FSA definition of
“retail clients”. Nothing here excludes or restricts any duty or liability to a customer which ANZ may have under the UK Financial Services and
Markets Act 2000 or under the regulatory system as defined in the Rules of the FSA.

This document is issued on the basis that it is only for the information of the particular person to whom it is provided. This document may not
be reproduced, distributed or published by any recipient for any purpose. This document does not take into account your personal needs and
financial circumstances. Under no circumstances is this document to be used or considered as an offer to sell, or a solicitation of an offer to
buy.

In addition, from time to time ANZ, ANZ NZ, ANZ S, their affiliated companies, or their respective associates and employees may have an
interest in any financial products (as defined by the Australian Corporations Act 2001), securities or other investments, directly or indirectly
the subject of this document (and may receive commissions or other remuneration in relation to the sale of such financial products, securities
or other investments), or may perform services for, or solicit business from, any company the subject of this document. If you have been
referred to ANZ, ANZ NZ, ANZ S or their affiliated companies by any person, that person may receive a benefit in respect of any transactions
effected on your behalf, details of which will be available upon request.

The information herein has been obtained from, and any opinions herein are based upon, sources believed reliable. The views expressed in
this document accurately reflect the author’s personal views, including those about any and all of the securities and issuers referred to herein.
The author however makes no representation as to its accuracy or completeness and the information should not be relied upon as such. All
opinions and estimates herein reflect the author’s judgement on the date of this document and are subject to change without notice. No part
of the author's compensation was, is or will directly or indirectly relate to specific recommendations or views expressed about any securities or
issuers in this document. ANZ, ANZ NZ, ANZ S, their affiliated companies, their respective directors, officers, and employees disclaim any
responsibility, and shall not be liable, for any loss, damage, claim, liability, proceedings, cost or expense (“Liability”) arising directly or
indirectly (and whether in tort (including negligence), contract, equity or otherwise) out of or in connection with the contents of and/or any
omissions from this communication except where a Liability is made non-excludable by legislation.

Where the recipient of this publication conducts a business, the provisions of the Consumer Guarantees Act 1993 (NZ) shall not apply.
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