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OVERNIGHT MARKETS UPDATE
US bond markets were closed on account of US Memorial Day.

Australian bond futures rallied overnight. The implied yield on 3-year bond
futures decreased 4bps to 4.750% (price up 4bps to 95.250) and the implied yield
on the 10-year bond futures fell 4bps to 5.340% (price up 4bps to 94.660).

US equities also remained closed on account of US Memorial Day.

European equities were little changed overnight in thin trading. The DJ Euro
Stoxx 50 lost 0.1% to 2610, the German DAX increased 0.3% to 5964 and the UK
FTSE was closed for the May Bank Holiday.

The Australian SPI 200 May 10 futures contract was down 17 points or 0.4%
to 4421.

The USD weakened against the major crosses overnight. EUR/ZUSD opens higher
at 1.2305 after trading sideways. GBP/USD opens stronger at 1.4535 after
gaining in the latter half of the overnight session. USD/JPY opens marginally
lower at 91.25 after paring back some gains late in the night.

It was a mixed night for the AUD. AUD/USD dipped to a low of 0.8382 but later
rebounded to open higher at 0.8460. AUD/EUR opens marginally lower at
0.6870. AUD/JPY opens weaker at 77.25 and the AUD/NZD pair opens at higher
at 1.2430 after gaining steadily overnight.

Crude oil climbed on expectation that economic growth in the US would sustain
the global recovery in fuel demand. WTI futures contract for July 10 increased
0.6% to US$74.44 a barrel.

Spot gold gained on safe-haven buying due to European debt concerns. Spot gold
increased 0.2% to US$1216.20.

LME was closed.

US commodity markets were closed.

Please note that the prices/rates have been updated at 0700 AEST.
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ECONOMIC DATA & EVENTS

OVERNIGHT DATA AND EVENTS
(MARKET EXPECTATIONS, LAST OBSERVATION)

EU ECB M3 Annual Growth Rate (Apr) declined to -0.1%(-0.3%, -0.1%) after
Europe’s debt crisis rattled financial markets and fueled concerns about the future
of the euro.

EU ECB M3 Money Supply 3 Month Moving Avg (Apr): -0.2% (-0.2%, -0.2%)
EU European Business Climate Indicator (May): 0.34 (0.20, 0.28)

EU Industrial Confidence (May): -6 (-7, -7)

EU Consumer Confidence Indicator (May F): -18 (-18, -18)

EU Economic Sentiment Indicator (May) unexpectedly fell to 98.4 (100.6,
100.6) as Europe’s debt crisis weighted on European equities and also due to
higher import costs.

EU MUICP All Items y/y (May): 1.6% (1.7%, 1.5%)
EU Services Confidence Indicator (May): 3 (6, 6)

CA Expenditure Based GDP (1Q) increased to 6.1% (5.9%, 4.9%) as consumer
spending and manufacturing increased and also on expectations that the interest
rate would rise.

CA GDP All Industries m/m (Mar): 0.6% (0.5%, 0.2%)
CA Industrial Product Price m/m (Apr): 0.3% (-0.2%, -0.4%)
CA Raw Materials Price m/m (Apr): 1.7% (1.4%, 0.8%)

German President Koehler resigned unexpectedly after criticism for
suggesting that military engagement in Afghanistan is necessary to protect
Germany’s interests, despite it being unconstitutional.

US Federal Reserve Chairman Ben S.Bernanke said: “In the medium term,
like the Federal Reserve and many other central banks, the Bank of Korea will
have to manage its exit from accommodative policies...will have to weigh the risks
of a premature exit against those of leaving expansionary policies in place for too
long...This suite of policy responses helped stabilize Korean financial markets and
promote a swift recovery of economic activity.”

European Central Bank President Jean- Claude Trichet said: “l never
comment on rating agencies in real time. | would only say that it seems to me
very, very important that those countries not fully credible in having medium-
term sustainability go back to medium-term sustainability. Medium- term
sustainability improves confidence...It’s the channel of confidence that is fostering
growth and the recovery through sound budget policies.”

European Central Bank Governing Council member Ewald Nowotny said:
“The dramatic events around the situation in Greece have reminded us that the
crisis that began in 2007 is still far from over... Public finances in the entire euro
area face significant challenges from unexpectedly strong declines in GDP, leading
to lower revenues while demanding higher public expenditures, coupled with
structural problems in public finances that predate 2007.”
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ECONOMIC DATA & EVENTS

UPCOMING DATA AND EVENTS

e AU: AIG Performance of Manufacturing Index — (May): Last: 59.8 - 23:30 GMT
(09.30 AEST)

e AU: Retail Sales m/m — (Apr): ANZ: -0.2% Market: 0.3% Last: 0.3% - 01:30 GMT
(11.30 AEST)

e AU: Building Approvals m/m — (Apr): ANZ: -6.3% Market: -5.0% Last: 15.3% -
01:30 GMT (11.30 AEST)

e AU: Building Approvals y/y — (Apr): ANZ: 31.9% Market: 34.0% Last: 51.6% -
01:30 GMT (11.30 AEST)

« AU: RBA CASH TARGET — ANZ: 4.50% Market: 4.50% Last: 4.50% - 04:30 GMT
(14.30 AEST)

e AU: RBA Commodity Index y/y — (May): Last: 29.4% - 06:30 GMT (16.30 AEST)
e JP: Loans & Discounts Corp y/y — (Apr): Last: -3.2% - 23:50 GMT (09.50 AEST)
¢ JP: Vehicle Sales y/y — (May): Last: 33.5% - 05:00 GMT (15.00 AEST)

e CH: PMI Manufacturing — (May): Market: 54.5 Last: 55.7 - 01:00 GMT (11.00
AEST)

e CH: HSBC Manufacturing PMI — (May): Last: 55.4 - 02:30 GMT (12.30 AEST)

e EU: PMI Manufacturing — (May F): Market: 55.9 Last: 55.9 - 08:00 GMT (18.00
AEST)

e EU: Euro-Zone Unemployment Rate — (Apr): Market: 10.0% Last: 10.0% - 09:00
GMT (19.00 AEST)

e GE: Unemployment Change — (May): Market: -17K Last: -68K - 07:55 GMT
(17.55 AEST)

e GE: Unemployment Rate — (May): Market: 7.8% Last: 7.8% - 07:55 GMT (17.55
AEST)

e GE: PMI Manufacturing — (May F): Market: 58.3 Last: 58.3 - 07:55 GMT (17.55
AEST)

e UK: PMI Manufacturing — (May): Market: 57.9 Last: 58.0 - 08:30 GMT (18.30
AEST)

e US: ISM Manufacturing — (May): Market: 59.0 Last: 60.4 - 14:00 GMT (00.00
AEST)

e US: Construction Spending m/m — (Apr): Market: 0.1% Last: 0.2% - 14:00 GMT
(00.00 AEST)

e US: Dallas Fed Manufacturing Activity — (May): Market: 18.6% Last: 21.1% -
14:30 GMT (00.30 AEST)

e US: ABC Consumer Confidence — (May 30): Market: -45 Last: -45 - 21:00 GMT
(07.00 AEST)

e US: Fed's Evans, Noyer Speak at Bank of Korea Conference - 02:25 GMT (12.25
AEST)

e CA: Bank of Canada Rate decision — Market: 0.50% Last: 0.25% - 13:00 GMT
(23.00 AEST)
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MARKET TABLES

TABLE 1: FIXED INCOME*

LEVEL CHANGE LEVEL CHANGE
US 2y note 0.766 0.0 US 2y swap 1.25 3.0
US 5y note 2.092 0.0 US 5y swap 254 43
US 10y note 3.285 0.7 US 10y swap 3.37 -8.0
US 30y bond 4.204 05 AUS 3y swap 5.09 175
US 2y swap spread 47.00 21 AUS 5y swap 5 48 17.0
US 5y swap spread 34.25 05 AUS 10y swap 5 85 1.1
US 10y swap spread 8.25 0.0 NZ 3y swap 4.78 16
AUS 3y 95.250 4.0 NZ 10y swap 5.76 3.5
AUS 10y 04,660 - AUS 3m bills e 13
US 3m Libor 0.536 -0.2 NZ 3m bills 301 40
Source: ANZ and Bloomberg. Change in basis points
TABLE 2: FOREIGN EXCHANGE#
LAST  CHANGE OVERNIGHT RANGE CURRENT VS AUD
AUD 0.8454  -0.0020 0.8382 - 0.849 -
wi= 67.5000 - - -
NZD 0.6802  0.0013 0.671 - 0.6842 1.2425
EUR 1.2301  0.0028 1.2267 - 1.2325 0.6872
Py 91.24 0.1800 90.95 - 91.58 77.13
GBP 1.4535  0.0077 1.4476 - 1.4549 0.5816
CAD 1.0437  -0.0109 1.0414 - 1.0509 0.8822
CHF 1.1553  -0.0038 1.1536 - 1.1581 0.9765
DXY

86.5240 -0.2570 - -
Source: ANZ and Bloomberg. * As at 4pm AEST yesterday. Change in pips.

#NB. Overnight ranges for European and New York trading sessions (0700-21:00 GMT)

TABLE 3: EQUITY MARKETS AND COMMODITIES™
LAST CHANGE LAST CHANGE

Dow Jones 10137 1.2 Gold ($US/ounce) 1216.2 0.2
S&P 1089 1.2 Copper ($US/tonne) 6939.0 0.6
Nasdag 2957 -0.9 Nickel ($US/tonne) 21350.0 21
FTSE 100 5188 0.1 CRB Index 254.8 0.0
DAX 5064 0.3 Oil ($US/barrel) 74 44 _ 0.6

Source: ANZ and Bloomberg. Change in %.

*NB. Indicative levels only. Some base metal prices may not be in real time. Please speak to your ANZ representative if you
require the latest market pricing.
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IMPORTANT NOTICE

Australia and New Zealand Group Limited is represented in:

AUSTRALIA UNITED STATES OF AMERICA
Australia and New Zealand Banking Group Limited ANZ Securities, Inc. is a member of FINRA (www.finra.org) and
ABN 11 005 357 522 registered with the SEC.

st
ANZ Centre Melbourne, Level 9, 833 Collins Street, Docklands 277 Park Avenue, 31% Floor,

Victoria 3008, Australia New York, NY 10172, United States of America
Telephone +61 2 9226 4647 Fax +61 3 9273 5711 Tel: +1 212 801 9160 Fax: +1 212 801 9163
UNITED KINGDOM BY: NEW ZEALAND BY:

Australia and New Zealand Banking Group Limited ANZ National Bank Limited

ABN 11 005 357 522 Level 7, 1-9 Victoria Street, Wellington, New Zealand
40 Bank Street, Canary Wharf, London, E14 5EJ, United Kingdom Telephone +64 4 802 2000

Telephone +44 20 3229 2121 Fax +44 20 7378 2378

This document (“document”) is distributed to you in Australia and the United Kingdom by Australia and New Zealand Banking Group Limited
ABN 11 005 357 522 (“ANZ”) and in New Zealand by ANZ National Bank Limited (“ANZ NZ”). ANZ holds an Australian Financial Services
licence no. 234527 and is authorised in the UK and regulated by the Financial Services Authority (“FSA”).

This document is being distributed in the United States by ANZ Securities, Inc. (“ANZ S”) (an affiliated company of ANZ), which accepts
responsibility for its content. Further information on any securities referred to herein may be obtained from ANZ S upon request. Any US
person(s) receiving this document and wishing to effect transactions in any securities referred to herein should contact ANZ S, not its
affiliates.

This document is being distributed in the United Kingdom by ANZ solely for the information of its eligible counterparties and professional
clients (as defined by the FSA). It is not intended for and must not be distributed to any person who would come within the FSA definition of
“retail clients”. Nothing here excludes or restricts any duty or liability to a customer which ANZ may have under the UK Financial Services and
Markets Act 2000 or under the regulatory system as defined in the Rules of the FSA.

This document is issued on the basis that it is only for the information of the particular person to whom it is provided. This document may not
be reproduced, distributed or published by any recipient for any purpose. This document does not take into account your personal needs and
financial circumstances. Under no circumstances is this document to be used or considered as an offer to sell, or a solicitation of an offer to
buy.

In addition, from time to time ANZ, ANZ NZ, ANZ S, their affiliated companies, or their respective associates and employees may have an
interest in any financial products (as defined by the Australian Corporations Act 2001), securities or other investments, directly or indirectly
the subject of this document (and may receive commissions or other remuneration in relation to the sale of such financial products, securities
or other investments), or may perform services for, or solicit business from, any company the subject of this document. If you have been
referred to ANZ, ANZ NZ, ANZ S or their affiliated companies by any person, that person may receive a benefit in respect of any transactions
effected on your behalf, details of which will be available upon request.

The information herein has been obtained from, and any opinions herein are based upon, sources believed reliable. The views expressed in
this document accurately reflect the author’s personal views, including those about any and all of the securities and issuers referred to herein.
The author however makes no representation as to its accuracy or completeness and the information should not be relied upon as such. All
opinions and estimates herein reflect the author’s judgement on the date of this document and are subject to change without notice. No part
of the author's compensation was, is or will directly or indirectly relate to specific recommendations or views expressed about any securities or
issuers in this document. ANZ, ANZ NZ, ANZ S, their affiliated companies, their respective directors, officers, and employees disclaim any
responsibility, and shall not be liable, for any loss, damage, claim, liability, proceedings, cost or expense (“Liability”) arising directly or
indirectly (and whether in tort (including negligence), contract, equity or otherwise) out of or in connection with the contents of and/or any
omissions from this communication except where a Liability is made non-excludable by legislation.

Where the recipient of this publication conducts a business, the provisions of the Consumer Guarantees Act 1993 (NZ) shall not apply.
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